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By the Tax Commission:
Increase from 2.0% to 7.0% FY-18:
Oil - $147.5 Million Gain
Gas - $99.6 Million Gain

Under tax Commission Review

Research Analysis

Please see previous summary of this measure.
Prepared By: Marcia Goff

Fiscal Analysis

The Tax Commission has indicated, from prior analysis the FY-18 revenue estimates resulting
from increasing the two percent (2.0%) gross production levy to seven percent (7.0%), effective
July 1, 2017 would increase gross production revenue in FY-18 by $147,492,188 for oil and
$99,639,477 for gas. These estimates are based on all estimated production under the current
2.0% rate having a rate of 7.0% applied

The Commission is evaluating the revenue effects of a seven percent gross production tax on the
incentive-related production currently taxed at lower rates or receiving exempt treatment.
Detailed estimates are pending, however examination of the various incentives found in the 2016
Tax Expenditure Report and revenue certification documents indicate the gross production tax on
production at one percent (1.0%) is estimated at approximately $41.0 million in FY-18. The rate
increase could result in revenue increases of an estimated $102.0 million.

Prepared By: Mark Tygret

Other Considerations

The Tax Commission is in the process of providing estimates specific to the elements of the
amendment.
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